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J. E. STOVER & ASSOCIATEq lNC. tv

zgsz N0RTH ztn SREET, uNtr B (h
GRAND JUNCTION, COLORADO 81501
PHONE: (970) 2454101, FAX 242-7908

MINE ENGINEERING
MINE RECLAMATION

CIVIL ENGINEERING
CONST. MANAGEMENT

December 3, 2010

Utah Division of Oil, Gas & Mining
Coal Program
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801

Re: Castle Valley Mining LLC
Application to Transfer Permit
Permit No. C/0151025
Reclamation Agreement

Dear People:

On behalf of Castle Valley Mining LLC, enclosed is a
referenced permit.

Please call with any questions.

Sincerely,

/siU-
J. E. Stover, P.E.

Consulting Engineer

reclamation agreement for the

RECEIVED

uEc 0 6 2010
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Page I of7
Reclamation Agreement

Federal

State of Utah
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Permit Number: C/015/0025
Date Original Permit Issued: November 1, 1985_
Effective Date of Agreement: December 2. 2010

Bond Number:

RECLAMATION AGREEMENT

This RECLAMATION AGREEMBNT (hereafter referred to as "Agreement") is
entered into by Castle Valle)' Mining LLC (hereafter referred to as the "Permittee") and the
State of Utah, Department ofNatural Resources, Division of Oil, Gas and Mining (hereafter
referred to as the "Division").

For the purpose of the AGREEMENT the information provided below, shall constitute
forms of definition or are for information regarding the Permittee or its operations.

rtACTtt:

ttBoNDrt:

''BOND AMOUNT'':

.OBONDED AREA":

Title 40-10-1, et. see., Utah Code Annotated (1953,
as amended)

A bond in compliance with Utah Administrative
Rule 645-301-800, et. seq.

$ 1,830,000

The area covered by the Performance
Bond as provided at R645-301-820.1 10 of the Utah Administrative Code and
any additional areas of subsidence related material damage as identified and
required by R645-301-525.550 of the Utah Administrative Code.

"BOND TYPE": Surety Bond
Bonding Company: Continental Casualty Company
Address: 333 S Wabash Avenue, Chicago, IL 60604-4107
Telephone Number: (3LZ)822-5000, Toll Free (877)262-2721

''COMPANY OFFICERS'':
Mark Zand Chairman
David Zatezalo Chief Executive Officer
Chad Hunt President
Richard Boone Senior Vice President & Chief Financial Officer
Christopher N. Moravec Senior Vice President, Business Development
Joseph Miller Vice President & Asst. Secretary
Elizabeth Branham Vice President, Controller, Assistant Secretary
Andrew Cox Vice President Sales
Arthur Amron Vice President and Assistant Secretary
Jay Maymudes Vice President, Secretary and Treasurer
Paul Jacobi Vice President
Gary lsaac Vice President and Assistant Secretary
Corey Heaps Vice President
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"COOPERATIVE AGREEMENT": That certain agreement codified at 30 C. F.
R. 944.30

"DISTURBED AREA": This term is defined in Utah Administrative Code R645-100-
200. The Permittee and the Division contemplate that the Disturbed Area will be
as approved and shown in the Permit Application Package, but the Permittee's
reclamation obligation and the bond related thereto are governed by applicable
law.

"LIABILITY INSURANCE": Public liability insurance policy submitted
as part of the permit application and attached as Exhibit "c".

Insurance company: Aon Risk Insurance Services West, Inc.
Address: 5260 North Palm Avenue, Suite 400, Fresno, CO 93704, USA
Telephone Number: 559-4 49-7200
Policy Number: GL0936045
Expiration Date: June 1,2012

Bond Number -
"MINE": Castle Valley Mines

r'OSMrf : United States Department of the Interior,
Office of Surface Mining Reclamation and Enforcement.

"PERMIT": utah Mining and Reclamation permit No. c/0ls/025

''PERMITTEE'':
Principal Address:2352 North 7th Street Unit B, Grand Junction, CO 81501
utahAddress: 5550 w Bear Canyon Rd., Huntington, UT B4s2B
Telephone Numbers: Mine Site 435-687-5454, GJ Office (970) 245-2987

''PERMITTEE'S UTAH RBGISTERBD AGENT FOR SERVICE OF PROCESS'':
Tony Welch
5550 \lf Bear Canyon Rd.
Huntington, UT 84528

"REGULATT0NS": The regulations promulgated by the Division
and OSM pertaining to coal mining and reclamation activities.

"SMCRA": The Surface Mining Control and Reclamation Act of 1977,30 U.S.C. $$
1201, et. seq.
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"SURETY": Continental Casualty Company

The following Exhibits are incorporated within and made a part of this Agreement.

EXHIBITS:

''BONDED AREA''
''BONDING AGREEMENT''
''LIABILITY INSURANCE''

Exhibit rtAfr

Exhibit rrB,

Exhibit rrctr
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WHEREAS, the Permittee is ready and willing to file the Bond in the amount and in a form
acceptable to the Division and to perform all obligations imposed by the Division pursuant to
applicable laws under the permit; and

NOW, THEREFORE, the Division and the Permittee agree as follows:

The provisions of SMCRA, the Act and the Regulations are incorporated by reference
herein and hereby made a part of this Agreement. Provisions of the Act or Regulations
and Rules shall supersede conflicting provisions of this Agreement.

The Permittee agrees to comply with all terms and provisions of this Agreement, the

Permit (which is based upon the approved Permit Application Package), the Act and the

Regulations, including the reclamation of all areas disturbed by surface coal mining and
reclamation operations, despite the eventuality that the costs of actual reclamation
exceeds the Bond Amount.

The Permit Application Package includes a legal description of the Bonded Area,
including the number of acres approved by the Division to be disturbed by surface mining
and reclamation operations during the Permit period. For convenience, a copy of the

description of the Bonded Area is attached as Exhibit "A", and is incorporated by
reference.

The Permittee agrees to provide a Bond to the Division in the form and amount
acceptable to the Division ensuring the timely performance of the reclamation obligations
in the manner and by the standards set forth in this Agreement, the Permit, (which is

based upon the Permit Application Package), the Act and the Regulations. The Bond is
attached as Exhibit "8" and is incorporated by reference.

The Permittee agrees to maintain in fu1l force and effect the Liability Insurance policy
submitted as part of the Permit application and whish is described in the attached Exhibit
'rc'r. The Division shall be listed as an additional insured onthis policy.

In the event that the Disturbed Area is increased through expansion of the coal mining
and reclamation operations or decreased through partial reclamation, the Division shall
adjust the Bond as appropriate in acsordance with applicable law. In the event of
material damage to the surface lands, or contamination, diminution, or intemrption of a
protected water supply caused by subsidence from underground coal mining, the

Permittee may be required by the Division to increase the bond amount pursuant to the
provisions of R645-301-525.550 of the Utah Administrative Code.

The Permittee does hereby agree to indemnify and hold harmless the State of Utah and

the Division, and their respective employees and agents, from any claim, demand,

liability, cost, charge, or suit initiated by a third party as a result of the Permittee or
Permittee's agents or employees failure to abide by the terms and conditions of the

7.
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approved Permit (which is based upon the approved Permit Application Package), and

this Agreement. In the event the Cooperative Agreement is terminated, this paragraph
will inure to the benefit of OSM with respect to Federal Lands, and otherwise to the

benefit of the Division.

The terms and conditions of this Agreement are non-cancelable until sueh time as the

Permittee has satisfactorily, as determined by the Division, reclaimed the Disturbed Area
in accordance with this Agreement, the approved Permit (which is based upon the

approved Permit Application Packags), the Act, and the Regulations. Nofwithstanding
the above, the Division may direct, or the Permittee may request and the Division may
approve a written modification to this Agreement in accordance with applicable law.

The Permittee ffifly, at any time, submit a recluest to the Division to substitute the bonding
method. The Division may approve the substitution if the new Bond form meets the
requirements of the Act, and the Regulations, but no Bond shall be released until the
Division has approved and accepted the replacement Bond.

This Agreement shall be governed and construed in accordance with the laws of the state

of Utah. The Permittee shall be liable for all reasonable costs incurred by the Division to
enforce this Agreement.

Any breach of the provisions of this Agreement, the Act, the Regulations, orthe Permit
(which is based upon the approved Permit Application Package) may, at the discretion of
the Division, result in enforcement actions by the Division which include, but are not
limited to, an order to cease coal mining and reclamation operations, revocation of the

Permittee's Permit and forfeiture of the Bond.

In the event of forfeiture of the Bond, the Permittee agrees to be liable for additional
costs in excess of the Bond Arnount which may be incurred by the Division in order to
comply with the Permit (which is based upon the approved Permit Application Package),
the Act, and the Regulations. Any excess monies resulting from the forfeiture of the
Bond, upon compliance with this Agreement, shall be refunded as directed by the
Permittee or, if a dispute arises, as directed by a court of competent jurisdiction by
interpleading the funds subject to the dispute.

No delay on the part of the Division in exercising any right, power, or privil€gs, under
the Permit, the Bonding Agreement (Exhibit "8") and/or this Agreement shall operate as

a waiver thereof nor shall any single or partial exercise of any right, power or privilege
thereof preclude other or further exercise of any right, power or privilege. The provisions
of this Agreement are severable, and if any provision of this Agreement, or the
application of any provision of this Agreement, to any circumstances is held invalid, the
application of such provision to other circumstances, and the remainder of this
Agreement, shall not be affected thereby.

9.

10.

11.

12,

13.
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14. Each signatory below represents that he/she is authorized to execute this Agreement on
behalf of the named parry. Proof of such authorization is provided on a form acceptable
to the Division and is attached thereto.

SO AGREED this /4# auy ot Duo^^irs ,20 /O .

STATE OF UTAH:

PBRMITTEE:

By: Corev Heaps

Title: Vice President

An affidavit of Qualification must be completed and attached to this form for each
authorized agent or officer. Where one signs by virtue of Power of Attorney for a
company, such Power of Attorney rnust be filed with this Agreement. If the
principal is a corporation, the Agreement shall be executed by its duly authorized
officer.

Castle Valley Mining LLC

NOTE:



AFFIDAVIT OF QUALIFICATION
PERMITTEE

Castle Valley Mining LLC

I, Corey Heaps, being first duly sworn under oath, deposes and says that I am a Vice

President of Castle Valley Mining LLC; and I am duly authorized to execute and deliver the

foregoing obligations; and that said PERMITTEE is authonzed to execute the same and has

cornplied in all respects with the laws of Utah in reference to commitments, undertakings and

obligations herein.

Corey Heaps, Vice President

Attest:
Secretary o

STATE OF CoLPe.ubo
) ss:

couNTY oF vrB{,lt )

Subscribed and sworn to before me this ffiay of c>€d.Eih/tBgn- , 20 rno

My Commission Expires:

I lzz ,20 [l ..-.

..r11\\11 
ll I I llIl/r,-

*-+tt*to, f Ari'::%
++. $'"..""""""..ryn 7-

=s.f.rt _roTAll y '...-- t--

=-i \- 'r 
== i i* =

W:;*$$

(Signed)
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Bond Number-

EXHIBIT 564''

Pursuant to R645-301- 820.1 10, the surety bond covers an identified increment of land within the

permit area upon which the operator will initiate and conduct coal mining and reclamation
operations during the initial term of the permit. This area is identified as:

Map(s) showing the BOI.{DED AREA within the approved PERMIT AREA :

Plate 1- I

Legal description of BONDED AREA:

Permit Area

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

I : Lots I and 2, S I /2 NE | 14, SEI 14;

10: Nl/2, N1/2 Sl12,SE l/4 SWI/4, Sl12SEll4;
1 1: All;
l2: All;
l3: All;
14: NE | 14, El /2 NW | 14, 3112;
23: El 12, E"l12 W I 12;

24: All;
25: All;
26: NEI/4 NEl/4, NWI/4 NEl/4, Nl/2 SWli4, NEll4 and the access/haul road and topsoil

storage areaas shown on Plate 2-1 of the Bear Canyon Mining and Reclamation Plan;

Township l6 South, Ranse I Last. SLBM
Sec. 6: Lots l1-14. El12. SWI 14,W 1/2 SEI/4, SEll4SEl14;
Sec. 7: All;
Sec. 8: NWI/4, W1l2El/2, hlllzSWIl4, SEI/4 SWI/4, SWI/4 SW1/4;
Sec. l6: All;
Sec. l7: All;
Sec. l8: All;
Sec. l9: S1/2 NWl/4, SWI/4. SWI/4 SEI/4, Nl/2 SEI/4, S1/2 NEl14,LoL l,

NEI /4 NW I /4, N I 12 NEl I 4;
Sec. 20: S1/2 NWI/4, N1/2 SWI/4, Nl/2 NWI/4" T{EI/4, NEI/4 SE1l4:
Sec. 2l:E l/2 NWI/4, hlEl/4, N1/2 SEl/4, Wl/2 NIWI/4, Nl/2 SWl/4, SEI/4 SWI/4,

st 12 sE r /4;
Sec. 30: W 112,W 1/2 NEI/4, NIWI/4 SEll4; and
Sec. 31: NEI/4 NWI/4, NW1/4 NEI/4;
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BgId Number

The above described area shall be modified as necessary to correspond to an increase in the area

disturbed as a result of an expansion of coal mining and reclamation operations. The described
area may also be decreased as a result of partial reclamation.

IN WITNESS WHEREOF the SURETY has hereunto set its signature and seal this

'| lrhi tL{l day of November ,20 ffi

Crnt!nental Casualty Ccmpany

By:
fci'r,rarC C. Spector Aitcine:r in Facl

Title:



State of California

Gounty of Los Angefes

on tt[rr Iro before ffi€, B. Afeman. Notary Publi_c,
personally appeared Edward C. Spector who proved to me on the
basis of satisfactory evidence to be the person(s) whose name(s)
is/are subscribed to the within instrument and acknowledged to me
that he/she/they executed the same in his/her/their authorized
capacity(ies), and that by his/her/their signature(s) on the instrument
the person(s), or the entity upon behalf of which the person(s) acted,
executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the $tate of
California that the foregoing paragraph is true and correct.

WITNESS my hand and official seal.

(seal) Signature

T. ALEMAH
Commlssfon # 1711647

Notory Fubllc . Coilfornle
Los Angeler County

an, Notary Public



Bond Number

AFFIDAVIT OF QUALIFICATION
SURETY COMPANY

c/0r5/02s

B. Aleman being first duly sworn under oath, deposes and says that

he/she is the (Uffig$frySryffi) Edward C. spector, Attornev ln Fact ^g Continental Casualty Companytr ,

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said

SURETY COMPANY is authorized to execute the same and has complied in all respects with

the laws of Utah in reference to becoming sole surety upon bonds, undertakings and obligations

herein.

S. AtEIi{Atrf
commirltsn # llTab4v

Notr:ry Publlc . Collforni,:
Los Angelar Counfy

Attest:

STATE OF

See aitact-.l ec Califcrr:la Ail irLr ;'ilc$s Acknlttlect neni

) ss:

COUNTY OF'

Subscribed and sworn to before me this day of ,20-

Notarv Public

My Commission Expires:

20

Surety Company Officer - Position



State of California

County of Los Angeles

0n ttltttto before ffi€, B. Aleman. Notary Public,
personally appeared Edward G. Spector who proved to me on the
basis of satisfactory evidence to be the person(s) whose narne(s)
is/are subscribed to the within instrument and acknowfedged to me
that he/she/they executed the same in his/her/their authorized
capacity(ies), and that by his/her/their signature(s) on the instrument
the person(s), or the entity upon behalf of which the person(s) acted,
executed the instrurnent.

I certiff under PENALTY OF PERJURY under the laws of the $tate of
California that the foregoing paragraph is true and correct.

WITNESS my hand and official seaf .

(seal) Signature

B. ATEMAN
Commtrston # ll?l6tl

Notory pubflc - Cotifornia

an, Notary Public
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POWER OF ATTORNEY APP'OINTING INDIVIDUAL ATTORNEY-IN-FACT

IGov All Mcn Ey Tbcrc PrcscaL, that Cominentst Casualty Cdnpany, an |llinois insurance company, NarionEl Firc Insurance Cqrpany of
tlrrford, an lllinois ilsurarce corrpEny, and Amcrican Casualty Conpany ofReading; Permsylvaniq a Pennsylvania insurance company (hcrcin caUcd
'tlrc CNA Companies"), rr,c drly organized aad cisting insurancc conpanics having thcir principal offrccs ia thc City ofQhicago, and Stae of lllinois,
and that thcy do by virnrc ofthc signarures and sqals hcr€in afrxcd h€r,cby m8lc, constitutc ard appoint

Mtria Pcna' Fdward C Spector' Lfus L Thonton, Trrcy Arton, C K Nrhmurr, E S A|brecht, Jr, Tom Brrnlgln, Joyce
Herrin, ltlarina Tapia' Individually

of Los Angelas, CA thsir tuc 8d lawful Attomsy(s>iD-Fact with full powcr ad authority hcrcby mnfu to sigll scal rnd o(c(iutc for and oo thcir
bc,hrfbotrds, undcrtrldngs ard oth€r obligrtory itrstumcnts of similar Drfirc

- h Unlinltcd Anoutrt! -

mdto bind th€m lh@by as firlly and o thc samc cxtcDt as ifsuch insturtrroB wcrr signcd by a duly authorizcd officer ofthcir ins|ll8nce companics and
sll thc acts ofsaid Athn€y, pursuart b ttc authority hcrcby givcn is hcreby raitrcd md confinncd.

This Po{cr of Arbm€y is made grd crrccutld pursustrt to atrd by authority ofthc Bpl.an' and Resolutions, printed on thc rcvcrsc hercof, rtuly
adoptc( as indicae<[ by thc Boards of Directors ofthc insurancs coqrpoics

I! Wihttt Whcrco{, thc CNA Compaies havc csuscd thcsc pr€sroa to bc aigncd by thcir Seoior Vice Presidaf aod thcir ccporatc scals o be
hcGto dxcd on this 2nh dry of Augusr, 2009.

Continental Casualty Company
National Fire lnsurance Company of Hartford
American Casualty Company of Reading, Pennsylvania

$e oflllitrois, Coung ofCool ss:
On rhis 2nt dry ofAugusL 2OD, bcfore rne personally core tacquclyDc l/l. Belcastso to me kmwD, who, bcing by lrc duy $/orD, did dcpose md

say: th* $c residcs ia thc city 0f chicrgo, strtc of lltinoq thc shc is I s€niq vicc Pr6idrot of cor incotal Cssualty comFly, m nlinois iGnnce
conpmy, Naional Firc hnrancc Compmy of llartford' an Illinois insnocc conpay, sod Ancrican ca$afty compary of ncaAing pcrnsylvani!, a
Pcmsylvmia in$rrncc conpmy d€scribcd ir ad whic;h cxcrutrd tc rbovc irstumeotl thd shc kmvs thc scals of siia insurmcc ccryanio; Ot A"
seals afftrcd to thc said in*umcot rre such corpordc scals; lhd thq wcse so affx€d pursuad to suthority giEn b,y thc Bosds of Dircttols of sairt
itlsurmcecompsoicsmd'-shcsit[cdhernatr|ethcrctoFrsusmtolik€ur&ority,urdacJarowtcdgesanetotcOeactanarhcdofsaidins[occ

ffi,crt
EI?AffiE

Fnrril.E.Jnilcu.ffisfilrlilEnilrilr

My Commission Expires September 17,2013

CERTIFICATE

I, Msry A" Ribik wsl4 Asisttot Sccrctry of Continentrl Caor8lg Cmpaly, an ltlinois innrmcc cor4cny, Naional Firc lnnrurcc Cmpoy of
Hu-tf-oq n Dlioois ttrryTcc cmpony, and Ancrican casudty Cqnpary of Rcadin& Penrsytveia, a Peonsytv;ir il$raocr conpany ao hcrcby 

-

ccrti! tbat thc Fowcr ofAtcDcy hasin abovc s€i fqth fu still in forcc, rnd fur0rcr ccrtif thc thc BFLaw sld R6olution ofthc Boord-ofDirlctoG of
thc insrranc€ comp|nica priatcd on thc,rgv.crsc hcGof is stin-itr fory,a,ln tc*imoq, whcrcofllrayc htrcurto srbscribcd my nanc urd afrxcd thc seal of
thc said insurancc comparics this I | 'lt- dry of FUIY{/VI l}d- . A:)l D

Continental Casualty Company
National Fire Insurance Company of Hartford
American Casualty Company of Readin& Pennsylvania

r[{.T/teafino
Senior Vice President

ffi
Form F6853-5/2009
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Exhibit "B"
Federal Surety Bond

Federal

Surety Bond Number

EXHIBIT 558''

SURETY BOND
(FEDERAL COAL)

ctOfirc25

This SURETY BOITD entered into and by and between the undersigned
PERMITTEE/PRINCIPAL CASTLE VALLEY MINING LLC, and SURETY

Co''ti@,herebyjointlyandseverallybindourselveS'ourheirs,administratorS,
executors, successors and assigns unto the State of Utah, Division of Oil, Gas and Mining
(hereafter referred to as the "DIVISION'), and the U.S. Department of the lnterior, Office of
Surface Mining Reclamation and Enforcement (hereafter referred to as "OSM") in the penal

sum of 1.830,000 dollars (Surety Bond Amount) for the timely performance of reclamation
responsibilities of the Permittee in the Bonded Area.described in Exhibit "A" of that certain
RECLAMATION AGREEMENT, dated the t* day of 7-..ea h*r ,20 tCI by and

between the DIVISION and the PERMITTEE/PRINCIPAL.

This SURETY BOND shall remain in effect until all of the PERMITTEE'S/
PRINCIPAL'S reclamation obligations have been met and released by the DIVISION with the

concurrence of OSM and is conditioned upon faithful performance of all of the requirements of
the Utah Coal Mining Reclamation Act, Utah Code Ad. $40-17-2 et. seq. (the ACT), the Surface

Mine Control and Reclamation Act ("SMCRA"), and all lawful regulation adopted under the
authority of those statutes, and the approved Permit (which is based upon the approved Permit
Application Package).

The SURETY will not cancel this bond at any time for any reason, including non-
payment of premium or bankruptcy of the PERMITTEE/PRINCIPAL during the period of
liability.

The SURETY and their successors and assigns, agree to guarantee the obligation and to
indemnify, defend, and hold harmless the DIVISIOFI and OSM from any and all expenses

which the DIVISION may susrain as a result of rhe PERMITTEE'S/PRINCIPAL'S failure to
comply with the condition(s) of the reclamation obligation.

The SURETY will give prompt notice to the PERMITTEE/PRII\CIPAL, the
DIVISION and OSM of any notice received or action alleging the insolvency of bankruptcy of
the SIIRETY, or alleging any violations or regulatory requirements which could result in
suspension or revocation of the SURETY'S Iicense.

Upon incapacity of the SURETY by reason of bankruptcy, or suspension or revocation of
license, the PERMITTEE/PRII\CIPAL shall be deemed to be without Bond coverage in
violation of state and federal law and subject to enforcement in accordance with SMCRA, the

ACT, and the applicable regulations.



Exhibit "8"
Federal Suretv Bond

Federal
Surety Bond Number
Mine NameNumber Castle Valley Mines C10151025

The terms for release of this BOITD are as written and agreed to by the DIVISION and the
PERMITTEEIPRINCIPAL in the RECLAMATION AGREEMENT, incorpcrated by
reference herein, to which this SURETY AGREEMENT has been attached as Exhibit "8".

In the event the Utah Cooperative Agreement is terminated, this SURETY BOND shall
be payable only to the OSM to the extent that lands covered by the Federal Lands Program are
involved and otherwise to the DMSION.

IN WITNESS WHEREOF. the PERMITTEE/PRII{CIPAL has hereunto set its
signature and seal this l5+! day of Navember ,201il

By: Corey Heaps
Title: Vice President

IN WITNESS WHEREOF, the SURETY has hereunto set its signature and seal this
1 lth i^., ^s hra,,nmr-.^. 1n 1nday of Ncvember ,2A10

C+nii*ental Casr:*lt'y tlrnnany

SURE

By:

FCr,vard C Spector Attorney lrr Faci

Title:

SURETY BONDING AGREEMENT ACCEPTED BY THE STATE OF UTAH:

An Affidavit of Qualification must be completed and attached to this form for
each authorized agent\or officer. Where one signs by virtue of Power of Attorney
for a company, such Power of Attorney must be filed with the Agreement. If the
PERMITTEE is a corporation, the Agreement shall be executed by its duly
authorized officer.

ivision of Oil. Gas and Mining

NOTE:



$tate of California

County of Los Angeles

on rrlrrlr0 before ffi€, E-Aleman. Notary Public,
personally appeared Edward G. Spector who proved to me on the
basis of satisfactory evidence to be the person(s) whose name(s)
is/are subscribed to the within instrument and acknowledged to me
that he/she/they executed the same in his/her/their authorized
capacity(ies), and that by his/her/their signature(s) on the instrument
the person(s), or the entity upon behalf of which the person(s) acted,
executed the instrument.

I certiff under PENALTY OF PERJURY under the laws of the State of
California that the foregoing paragraph is true and correct.

WfTNESS my hand and official seal.

(seal)

B. ALEiilAH
Commfsrlon # 17Tt617

Noiory Publlc - Colllornlc

, Notary Public

Los Angelet CounlY



o.cc-Gr CERTIFICATE OF LIABILITY INSURANCE
DATE(MM/DDT/YYY}

EIA12010

THIS CERTIFICATE IS ISSUED AS A IATTER OF II{FORIIATIOI{ OT{LY AND CONFERII I{O RIGHTS UPOI{ THE CERTIFICATE HOLOER THIS
CERTIFICATE I}OES OT AFFIRI{ATIVELY OR IIEGAIIVELY AXEiID, EXTEI{D OR ALTER I}IE COVERAGE AFFORDED BY IHE POUCIES
BELOW. THIS CERTIFICATE OF INSURAiICE DOES iIOT CO STIruIE A CO TRACT BETIIVEEI{ THE ISSUNG I[SURER{s), AUTHORIZED
REPRESE TATIVE OR PRODUCER. AND THE CERTIFICATE HOLDER.

I PORTAi{T: lf the cerdfclto hold.r l! an ADDIIIONAL |i{SURED, th. policy(i..} nu.t bo .ndored. It SUBROGATION lS WAIVED, lubi.ct ro $e
!.Im! and condldoru of the policy, certain pollci€t nty rlquifo gn andoraenant A ltatoner oo t s cerdflcata docr not confar iightt to tho
c.rdflc.te holder In lleu ot luch cndo|temetrtkl.

PRODI.JCER

Aon Risk Insurance Services west, Inc.
Fresno CA office
5260 ruorth Palm Avenue
suite 400
Fresno CA 93704 USA

CONTACT
NI.MF.

ffi.tfr.=**1, (ssg) 44e-7200 | |ff.*o.,, (sse) 43e-0863

E-wtAtL
ANNOEGG.

EF8,"ffiFE ln f. s70000031836

INSURERIS} AFFORBNG CO/ERAGE NAIC #

INSURED

Castl e va11ey ui ni ng t-t-c
P.o. Box 1169pikeville ry 41502 USA

tNsuRERrr: fllinois Union Insurance Company 27960

TNSURERB: National union Fire Ins co of Rittsburgh 19445

TNSURERC: Lexington Insurance Company 19437

INSURER D:

INSURER E:

INSURER F:

;o
E
{D

=otl
o

COVERAGES cERTIFICATE NUMBER: 570040930577 REVISION NUMBER:

t-Ir
|.rJo
(f,

CDo$oo
r*
rfJ

oz
o
rSo

E
€
(J

@1988-2009 ACORD CORPORATIOH. All rights reserued.
The AGORD name and logo are registered marks of ACORD

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO IHE INSURED I.IAMEO ABOVE FOR THE POLICY PERIOD
INOICATED. NOTWITHSTANOING ANY REQUIREMEiIT, TERM OR CONDITION OF A}TY CONTRACT OR OTHER DOCUIIENT WITH RESPECT TO IVTI'CH THIS
CERTIFICATE IIAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRISED HEREIN IS SU&JECT TO ALL THE 'IERMS,
EXCLUSIONS AND CONDfflONS OF SUCH POLICIES. LIMITS SHOWN MAY IIAVE BEEN REDUCED BY PAID CLAIMS. Ltmtb 3hown rre s lgaultt .

Ttr TYPE OF INSURAAICE INSR u/n

l

I

PoLrcY'uJMBjS

Genera I Li abr I ty

Bus'l ness Au Lu

umoretta ($4l,|)
srn applies per policy ter

FULIT,I ETT
MM/DDIYYY\T} LI]V[TS

tt

'i-l
-lxl

'IERAL 
LIABILITY

COMMERCAL GENERAL LIABILITY
l--l

CLAIM$MADE I X IOCCUR

Blasting

Ltlvt/ tvJ-u ub,/ur/rur EACH OCCURRENCE $L,000, 000
UAMAGts t(]t{ENIbU
PREMISES (Ea occunencel

$1,000 , 000

MED EXP (Any one persofl) $10, 000

PERSONAL & ADV INJURY $1, 000 , 000

GENERAL AGGREGATE ,ooo,000

GEI_l ,I'L AGGREGATE LIMTT APPLIES PER:

PoLrcY |_ITSS lxlr-oc
PRODUCTS- COMP/OPAGG $2 ,000,000

B AU'I oMOBILE LIABILITY

ANYAUTO

ALL OWNED AUTOS

SCHEOULEDAUTOS

HIRED AUTOS

NON OVVNED AUTOS

/oL/ tult) tlb/tJf/ luLt COMBINED SINGLE LfMTT
(Ea atridenl) $1, o0o, ooo

X BODILY INJURY ( Per person)

BODILY INJURY (Per acckienti

--lxl
.l_l

PROPERTY DAIVIAGE
fPer accident'!

c X UMBRELT-ALTAE I x I occuR

ExcEssLtAB I lcl*ttts-uaor

Ltl vLl zvlr)

s & condi

uo/ vL/ tvLt

i ons

EACH OCCURRENCE 54 , OOO, OOo

AGGREGATE $4 ,000,000

DEDUCTIBLE

RETENTIONX

WORKERS CO{IIPENSATION AND
EMPLOYERS'LIAB|L]TY Yr i
ANY PROPRIETOR / PARTNER i EXECUTIVE I-_
OFFICER/MEMBERE(CLUDED? I
(lllandatoryin NH) t-
lf yes, describe under
nF-qCRIPTI.IN r,tF f}PFRATIr)NS hel6w

N/A

Fur ruLl(.Ifl

l WC STATU- I IOTH.
I TORY LIMITS I IFR

E.L. EACH ACCfDENT

E.L. DISEASE-EA EMPLOYEE

E.L. DISEASE.POLICY UMIT

A Pol lutn/Env Imp 06/oL/?ALO 06/oL/2012 Aggregate Lr m'r t
Per claim limit
Srn/neducti bl e

}I, UUU,UUU
$1,000,000

$25 ,000
DESCRIPTION CF OPERATIONS, LOCATIONS, VEHICLES (Attach ACORD 101, Additional Remarks Schedule, if more space is required)

RE: Castle valley Mine, Permit c/OLs/OZs

SHoULD AlilY OF THE ABOVE DESCRIBED POL;GIES BE GAI{CELLED BEFORE THE
EXPIRATION trATE TIIEREOF, NOTICE WLL BE DEUVERED ]N ACCORDA''ICE VUITH THE
POLICY PROVISIONS.

utah oivision of oil, Gas & l"tining
1594 west North temple, suite 1210
Po Box 145801
salt rake city ur 84114-5801- usA M*Wg***ffi*Vffi-%

ACORD 25 {2009/09}



AFFIDAVIT OF QUALIFICATION

:ffiH::

John R. Baza, being first duly sworn under oath, deposes and says that he is the

Director for the Division of Oil, Gas and Mining, Department of Natural Resources, State of

Utah; and that he is duly authorized to execute and deliver the foregoing obligations; and that said

Director is authorized to execute the same by authority of laws on behalf of the State of Utah.

irector, Division of Oil, and Minins

srArEor rltah t

corrNrY oF 5o l,f Lol.e \"'

Subscribed and sworn to before me flris I L{ duy o 20JO.

My Commission Expires:

!1r_q!-r-qqEltc.EfdririFu?Arf
tEP{_u/. iroRIH rEf,rru. sre tito

- -sALr tltc crt w dei id - '-
lny coom. Sp. 0!/t ut0l t

t/ it / ,20 tl


